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INDEPENDENT AUDITOR’S REPORT

Board of Directors
Financial Beginnings
Portland, Oregon

Opinion

We have audited the accompanying financial statements of Financial Beginnings (a nonprofit
organization), which comprise the statement of financial position as of June 30, 2024, and the related
statements of activities, functional expenses and cash flows for the year then ended, and the related
notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Financial Beginnings as of June 30, 2024, and the changes in net assets and its
cash flows for the year then ended in accordance with accounting principles generally accepted in
the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to
be independent of Financial Beginnings and to meet our other ethical responsibilities in accordance
with the relevant ethical requirements relating to our audit. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Financial
Beginnings ability to continue as a going concern within one year after the date that the financial
statements are available to be issued.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with generally
accepted auditing standards will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based
on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Financial Beginnings’ internal control. Accordingly, no such
opinion is expressed.

e [Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Financial Beginnings' ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.

Report on Summarized Comparative Information

The financial statements of Financial Beginnings as of June 30, 2023 and for the year then ended
were audited by other auditors. Those auditors expressed an unmodified opinion on those audited
financial statements in their report dated February 21, 2024. In our opinion, the summarized
comparative information presented herein as of and for the year ended June 30, 2023 is consistent, in
all material respects, with the audited financial statements from which it has been derived.

Basthar L Slmon O
i

Beaverton, Oregon
November 22, 2024



FINANCIAL BEGINNINGS
STATEMENT OF FINANCIAL POSITION
June 30, 2024

ASSETS
CURRENT ASSETS
Cash and cash equivalents (Note 4) $ 826,096
Investments (Note 5) 106,966
Accounts receivable 164,027
Employee retention credits receivable (Note 13) 76,962
Prepaid expenses 4,432
TOTAL CURRENT ASSETS 1,178,483
Operating lease right of use asset (Note 9) 51,981
Fixed assets (Note 7) -
TOTAL NON-CURRENT ASSETS 51,981
TOTAL ASSETS $ 1,230,464

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES

Accounts payable $ 16,900

Accrued payroll 64,910

Accrued vacation 66,537

Deferred revenue 10,417

Operating lease liability - current (Note 9) 47,289
TOTAL CURRENT LIABILITIES 206,053

Operating lease liability - long term (Note 9) 10,163
TOTAL LIABILITIES 216,216

NET ASSETS:

Net assets without donor restrictions 773,626

Net assets with donor restrictions (Note 8) 240,622

Total net assets 1,014,248
TOTAL LIABILITIES AND NET ASSETS $ 1,230,464

The accompanying notes are an integral
part of the financial statements.
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FINANCIAL BEGINNINGS
STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
For the Year ended June 30, 2024
(With Comparative Totals for the Year Ended June 30, 2023)

2024
Comparative
Without Donor ~ With Donor Totals
Restrictions Restrictions Total 2023
Revenues:
Grants and contributions $ 927,691 $ 151,340 $ 1,079,031 $ 1,629,730
Contributions of
non-financial assets (Note 6) 12,410 - 12,410 4,854
Program income 76,909 - 76,909 194,458
Employee Retention Credits (Note 13) 65,000 - 65,000 -
Interest income 26,724 - 26,724 5,145
Investment income (Note 5) 2,163 - 2,163 -
Other income - - - 60,340
1,110,897 151,340 1,262,237 1,894,527
Net assets released from restrictions 311,940 (311,940) - -
Total revenues 1,422,837 (160,600) 1,262,237 1,894,527
Expenses:
Program services 1,018,024 - 1,018,024 830,131
General and administrative 261,052 - 261,052 128,505
Fundraising 297,503 - 297,503 188,205
Total expenses 1,576,579 - 1,576,579 1,146,841
Change in net assets (153,742) (160,600) (314,342) 747,686
Net assets, beginning of year
(as previously reported) 744,116 - 744,116 (3,570)
Restatement (Note 3) (346,856) 346,856 - -
Net assets, beginning of year '
(as restated) 397,260 346,856 744,116 (3,570)
Net assets contribution
from affiliates (Note 11) 530,108 54,366 584,474 -
Net assets, end of year $ 773,626 $ 240,622 $ 1,014248 §$ 744,116

The accompanying notes are an integral
part of the financial statements.
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FINANCIAL BEGINNINGS
STATEMENT OF FUNCTIONAL EXPENSES
For the Year Ended June 30, 2024
(With Comparative Totals for the Year Ended June 30, 2023)

2024 Comparative

Program General and Totals

Services Administrative ~ Fundraising Total 2023
Salaries and wages $ 718,573 $ 85,402 $ 195,048 $ 999,023 $ 740,325
Employee benefits 74,621 9,755 33,336 117,712 77,330
Payroll taxes 50,595 5,315 21,859 77,769 60,220
Program expense 81,685 - 118 81,803 65,301
Cost of materials sold 31,273 - - 31,273 29,337
Occupancy 15,191 5,794 5,793 26,778 28,340
Communications 10,913 1,330 4,875 17,118 12,994
Advertising and marketing 497 257 1,047 1,801 5,172
Office expenses 15,948 6,282 17,696 39,926 37,949
Travel 4,770 9,146 2,919 16,835 7,046
Professional fees 9,732 135,044 14,508 159,284 72,204
Fundraising event - - - - 4,748
Insurance 4,226 2,727 304 7,257 4,900
Depreciation - - - - 975
TOTAL EXPENSES $ 1,018,024 $ 261,052 $ 297,503 $§ 1,576,579 $ 1,146,841

The accompanying notes are an integral
part of the financial statements.
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FINANCIAL BEGINNINGS
STATEMENT OF CASH FLOWS
For the Year Ended June 30, 2024

CASH FLOWS FROM OPERATING ACTIVITIES:

Cash received from grants and contributions $ 1,301,558
Cash received from affiliates, licensing and sale of materials 87,326
Cash received from interest and other revenue 28,355
Cash paid to employees and suppliers (1,579,161)
Net cash provided by (used in) operating activities (161,922)
CASH FLOWS FROM INVESTING ACTIVITIES (Note 15):
Cash received in acquisition $ 301,402
Proceeds from sale of investments 230,390
Net cash provided by (used in) investing activities 531,792
Net change in cash 369,870
Cash and cash equivalents, beginning of year 456,226
Cash and cash equivalents, end of year $ 826,096

RECONCILIATION OF CHANGE IN NET ASSETS TO NET CASH
PROVIDED (USED) BY OPERATING ACTIVITIES

Change in net assets $ (314,342)
Adjustments to reconcile change in net assets to net
cash provided (used) by operating activities:

Contributions of non-financial assets (12,410)
Realized and unrealized gains and losses (532)
Change in assets and liabilities:
Decrease in accounts receivable 234,489
(Increase) in ERC receivable (76,962)
(Increase) in prepaid assets 436
(Decrease) in accounts payable (32,397)
Increase in accrued payroll 16,516
Increase in accrued vacation payable 15,052
Increase in deferred revenue 10,417
Net change in operating lease right of use assets and lease liabilities (2,189)
Net cash provided (used) by operating activities $ (161,922)

The accompanying notes are an integral
part of the financial statements.
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FINANCIAL BEGINNINGS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2024

ORGANIZATION

Financial Beginnings (the “Organization”) is a nonprofit corporation organized in the State
of Oregon. The Organization works to increase the financial literacy of youth and young
adults in the United States of America. The Organization receives funding from grants and
contributions and payments from affiliates for products and services.

The Organization uses an affiliate model for operations. Under this model Financial
Beginnings executes agreements with affiliates, which are separate 501(c)(3) nonprofit
organizations. Under the affiliate agreements the Organization retains ownership of all
intellectual property and provides curricula and certain services to the affiliates. The
affiliates in turn agree to purchase curricula only from the Organization, pay the
Organization annual dues, and provide free financial literacy classes using the Financial
Beginnings curricula.

During the year ended June 30, 2024, the Oregon and Washington affiliates were acquired
by the Organization (see Note 11).

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A summary of significant accounting policies applied in the preparation of the
accompanying financial statements follows.

‘Basis of Presentation

The financial statements of the Organization have been prepared in accordance with
accounting principles generally accepted in the United States of America ("US GAAP"),
which require the Organization to report information regarding its financial position and
activities according to the following net asset classifications:

Net Assets Without Donor Restrictions: Net assets that are not subject to donor-
imposed restrictions and may be expended for any purpose in performing the
primary objectives of the Organization. These net assets may be used at the
discretion of the Organization's management and the board of directors.

Net Assets With Donor Restrictions: Net assets subject to stipulations imposed by
donors, and grantors. Some donor restrictions are temporary in nature; those
restrictions will be met by actions of the Organization or by the passage of time.
Other donor restrictions are perpetual in nature, whereby the donor has stipulated
the funds be maintained in perpetuity.
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